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OBJECTIVES:
This course focuses on the theory of finance and its application to corporate policy decision analyses.  Theoretical and empirical papers from various journals will be covered.  Students will be exposed to both classical papers on selected topics and the latest development in corporate finance theory.

PREREQUISITES: MGF 641 or instructor's permission 

GRADING POLICY: Research Paper (30%), Instructor's Evaluation Based on In-Class Presentation and Participation (35%), and Final Exam (35%)

NO TEXTBOOK is required. Copeland, Weston, and Shastri’s Financial Theory and Corporate Policy (Addison Wesley, latest edition) is an excellent background reading for the course.    

RESEARCH PAPER:
There are three options


1. Replication of a published paper

2. An extensive research proposal that includes survey, motivation, potential contribution, detailed        research design, and data requirement and availability

3. A complete paper, empirical or theoretical

Highest grade for options 1 and 3 is A, and for option 2 is A-. 

Proposal due: March 29, 2016
DATA:
To request an account in WRDS, students go to http://wrds-web.wharton.upenn.edu
Click Register Tab on left side and fill out information.  

The institution is alphabetically listed and “University at Buffalo” is after “University at Albany”, before University of Alabama. 

Electronic papers

Review of Financial Studies: http://rfs.oxfordjournals.org/  (all published and forthcoming papers)

Journal of Financial Economics: 
http://www.sciencedirect.com/science?_ob=JournalURL&_cdi=5938&_auth=y&_acct=C000037419&_version=1&_urlVersion=0&_userid=681891&md5=590382180e85d2ca48907b815adf71ba
 (1995 to present)

AFA & Journal of Finance: http://www.afajof.org/details/landingpage/2866141/Browse-the-Journal.html
(all published and forthcoming papers)

Journal of Financial and Quantitative Analysis: http://depts.washington.edu/jfqa/  (See below)

Articles available from JSTOR 

Financial Management 1972-2012
The Journal of Finance 1946-2012 
The Journal of Financial and Quantitative Analysis 1966-2011 
The Review of Financial Studies 1988-2011
CLASS SCHEDULE & TOPICS

A.
Introduction and Overview: Can theory explain (or predict) practice?

John R. Graham and Campbell R. Harvey, The theory and practice of corporate finance: evidence from the field, Journal of Financial Economics 60, 2001, 187-241.

B.
Accumulation and Allocation of Wealth and Investment Decisions under Certainty 




Introduction

1.
E. Fama and M. Miller, The Theory of Finance, Chapter 1.

2.  
E. Fama and M. Miller, The Theory of Finance, Chapter 2.

Investment Decision

3.  
E. Fama and M. Miller, The Theory of Finance, Chapter 3.  Section II.
4.
J. Hirshleifer, On the theory of optimal investment decision, Journal of Political Economy, 1958, 329-352.
C.
Dawn of Modern Corporate Finance Theories: The beginning 

Capital Structure Decision

1.
E. Fama and M. Miller, The Theory of Finance, Chapter 4.

2.
F. Modigliani and M. Miller, The cost of capital, corporation finance, and the theory of investment, American Economic Review, 1958, 261-297.

3.
F. Modigliani and M. Miller, Corporate income taxes and the cost of capital: A correction, American Economic Review, 1963, 433-443.


Dividend (Payout) Decision
4.
M. Miller and F. Modigliani, Dividend policy, growth, and the valuation of shares, Journal of Business, 1961, 411-433.  Combine this with FM Ch.2 Section III.
5.  
M. Rubinstein, A mean-variance synthesis of corporate financial theory, Journal of Finance, 1973, 167-181.

D.
Options and Corporate Finance

1.
C. Smith, Jr., Applications of option pricing analysis, Handbook of Financial Economics, 1979.

2.
Kee H. Chung, Output decisions under demand uncertainty with stochastic production function: A 
contingent claims approach, Management Science, 1990, 1311-1328.
3.
Kee H. Chung and Charlie Charoenwong. “Investment Options, Assets in Place, and the Risk of Stocks.” Financial Management 20, 1991, 21-33.
  4.        Antonio E. Bernardo, Bhagwan Chowdhry, Amit Goyal.  Growth options, beta, and the cost of capital, Financial Management, 2007. 

5.
Cao, C., T. Simin, and J. Zhao., Can Growth Options Explain the Trend in Idiosyncratic Risk? Review of Financial Studies 21, 2008, 2599-633. 
E.
Ownership Structure, Corporate Value, and Pricing Efficiency
1.
M. Jensen and W. Meckling, Theory of the firm: Managerial behavior, agency costs, and 
ownership structure, Journal of Financial Economics, 1976, 305-360.
2.
H. Demsetz and K. Lehn, The structure of corporate ownership: Causes and consequences, Journal of Political Economy, 1985, 1155-1177.

3.
R. Morck, A. Shleifer, and R. Vishny, Management ownership and market valuation: An empirical analysis, Journal of Financial Economics, 1988, 293-315.
4.
R. Stulz, Managerial control of voting rights: Financing policies and the market for corporate control, Journal of Financial Economics, 1988, 25-54.
5.
J. McConnell and H. Servaes, Additional evidence on equity ownership and corporate value,
Journal of Financial Economics, 1990, 595-612.

6.
K. Chung and S. Pruitt, Executive ownership, corporate value, and executive compensation: A 
unifying framework, Journal of Banking and Finance, 1996, 1135-1159.
7.
Cho, M. H., Ownership structure, investment, and the corporate value: an empirical analysis, Journal of Financial Economics 47, 1998, 103-121. 

8.
K. Chung and H. Jo, The impact of security analysts' monitoring and marketing functions on the 
market value of firms, Journal of Financial and Quantitative Analysis, 1996, 493-512.
9.
Xia Chen, Jarrad Harford, Kai Li, Monitoring: Which institutions matter?, Journal of Financial Economics, Volume 86, Issue 2, November 2007, 279-305.
10. 
Boehmer, Ekkehart, and Eric K. Kelley, Institutional investors and the informational efficiency of prices, Review of Financial Studies 22, 2009, 3563-3594.
11. 
Ferreira, Daniel, Miguel A. Ferreira, and Clara C. Raposo, Board structure and price informativeness, Journal of Financial Economics 99, 2011, 523-545. 

12. 
Alex Edmans, Vivian W. Fang, and Emanuel Zur, The Effect of Liquidity on Governance,  Review of Financial Studies 26, 2013, 1443-1482.
13. 
Fang, V. W., Tian, X. and Tice, S., Does Stock Liquidity Enhance or Impede Firm Innovation?. Journal of Finance 69, 2014, 2085-2125.
14.
Aghion, Philippe, John Van Reenen, and Luigi Zingales, Innovation and Institutional Ownership. American Economic Review 103, 2013, 277-304.
15.
Loughran, T. and McDonald, B., Measuring Readability in Financial Disclosures. Journal of Finance 69, 2014, 1643-1671.
16.
Audra L. Boone, Joshua T. White, The effect of institutional ownership on firm transparency and information production, Journal of Financial Economics 117, 2015,  508-533.

F.
Corporate Control and Corporate Boards
1. 
M. Jensen and R. Ruback, The market for corporate control: The scientific evidence, Journal 
of Financial Economics, April 1983, 5-50.

2.
G. Benston, The self-serving management hypothesis: Some evidence, Journal of Accounting and 
Economics, 1985, 67-84.

3.
M. Jensen, Agency costs of free cash flow, corporate finance, and takeovers, American Economic Review, 1986, 323-329.

4.
M. Jensen and J. Warner, The distribution of power among corporate managers, shareholders, 
and directors, Journal of Financial Economics, 1988, 3-24.

5.
Bradley, M. A. Desai, and E. Kim, 1988, Synergistic gains from corporate acquisition and their division between the stockholders of target and acquiring firms, Journal of Financial Economics, 21, 3-40.

6.
C. Holderness and D. Sheehan, The role of majority shareholders in publicly held corporations, 
Journal of Financial Economics, 1988, 317-346.

7.
J. Warner,  R. Watts, and K.  Wruck,, Stock prices and top management changes, Journal of Financial Economics 20, 1989, 461-492. 

8.
L. Lang, R. Stulz, and R. Walking, Managerial performance, Tobin's q, and the gains from 
successful tender offers, Journal of Financial Economics, 1989, 137-154.

9.
M. Barclay and C. Holderness, Private benefits from control of public corporations, Journal of 
Financial Economics, 1989, 371-395.

10.
L. Lang, R. Stulz, and R. Walking, A test of the free cash flow hypothesis: The case of bidder 
returns, Journal of Financial Economics, 1991, 315‑336.

11.
L. Zingales, The value of the voting right: A study of the Milan Stock Exchange experience, 
Review of Financial Studies, 1994, 125-148.

12.
H. Servaes, Do takeover targets overinvest? Review of Financial Studies, 1994, 253-277.

13.
D. Denis and D. Denis, Performance changes following top management dismissals, Journal of 
Finance, September 1995, 1029-1057.
14.
M. Officer, The price of corporate liquidity: Acquisition discounts for unlisted targets, Journal of Financial Economics, 2007, 571-598.

15. 
Peter Roosenboom, Frederik P. Schlingemann, and  Manuel Vasconcelos, Does Stock Liquidity Affect Incentives to Monitor? Evidence from Corporate Takeovers, Review of Financial Studies 27, 2014, 2392-2433.
16.
Giannetti, M., Liao, G. and Yu, X., The Brain Gain of Corporate Boards: Evidence from China. Journal of Finance 70, 2015, 1629-1682.
17.
Khanna, V., Kim, E. H. and LU, Y., CEO Connectedness and Corporate Fraud. Journal of Finance 70, 2015, 1203-1252.
18.
Kalay, A., Karakas, O. and Pant, S., The Market Value of Corporate Votes: Theory and Evidence from Option Prices. Journal of Finance 69, 2014, 1235-1271.
19.
Ugur Lel and Darius P. Miller, Does Takeover Activity Cause Managerial Discipline? Evidence from International M&A Laws, Review of Financial Studies 28, 2015, 1588-1622. 
20.
Øyvind Norli, Charlotte Ostergaard, and Ibolya Schindele, Liquidity and Shareholder Activism, Review of Financial Studies 28, 2015, 486-520. 
G.
Corporate Governance and Corporate Cash Holdings
1.
Peter Dodd and Jerold Warner, On corporate governance: A study of proxy contests, Journal of Financial Economics 11, 1983, 401-39. 
2.
M. Weisbach, Outside Directors and CEO Turnover, Journal of Financial Economics 20, 1988, 431-460.
3.
 Simon Johnson, Peter Boone, Alasdair Breach and Eric Friedman, Corporate governance in the Asian financial crisis, Journal of Financial Economics 58, 2000, 141-186.
4.
Mitton, Todd, A cross-firm analysis of the impact of corporate governance on the East Asian financial crisis, Journal of Financial Economics 64, 2002, 215-241.
5.       Rafael La Porta, Florencio Lopez-de-Silanes, Andrei Shleifer and Robert Vishny, Investor 


protection and corporate governance, Journal of Financial Economics 58, 2000, 3-27.
6.
A. Metrick, Paul A. Gompers and Joy L. Ishii Corporate Governance and Equity Prices, Quarterly Journal of Economics 118, 2003, 107-155.
7.
Cremers, M. and Ferrell, A. (2014), Thirty Years of Shareholder Rights and Firm Value. Journal of Finance, 69: 1167-1196.
8.
P. Brockman and D. Chung, Investor protection and firm liquidity, Journal of Finance 58, 2003, 921-937. 

9.
A. Shleifer and R. Vishny, A survey of corporate governance, Journal of Finance, 1997, 737-783.

10.
Kee H. Chung and Hao Zhang. "Corporate Governance and Institutional Ownership." Journal of Financial and Quantitative Analysis 46 (February 2011), 247-273.

11.
Kee H. Chung, John Elder, and Jang-Chul Kim.  "Corporate Governance and Liquidity."  Journal of Financial and Quantitative Analysis 45 (April 2010), 265-291.  Lead article.  Featured on the Harvard Law School Forum on Corporate Governance and Financial Regulation.  http://blogs.law.harvard.edu/corpgov/tag/kee-h-chung/
12.
Aggarwal, Reena, Erel, Isil, Ferreira, Miguel A. and Matos, Pedro P., Does Governance Travel around the World? Evidence from Institutional Investors (October 5, 2009). Dice Center Working Paper No. WP 2009-8; AFA 2010 Atlanta Meetings Paper; CELS 2009 4th Annual Conference on Empirical Legal Studies Paper. Available at SSRN: http://ssrn.com/abstract=1361143
13. 
Opler, Tim, Lee Pinkowitz, Ren´e M. Stulz, and Rohan Williamson, 1999, The determinants and

implications of corporate cash holdings, Journal of Financial Economics 52, 3-46.

14.      Pinkowitz, L., Stulz, R., Williamson, R., 2006. Does the Contribution of Corporate Cash Holdings and Dividends to Firm Value Depend on Governance? A Cross-country Analysis. Journal of Finance 61, 2725-1751.

15.      Dittmar, Amy, and Jan Mahrt-Smith, 2007, Corporate governance and the value of cash holdings,

Journal of Financial Economics 83, 599-634.

16.      Harford, Jarrad, Sattar Mansi, and William Maxwell, 2008, Corporate governance and a firm’s

cash holdings, Journal of Financial Economics 87, 535-555.

17.      Thomas W. Bates, Kathleen M. Kahle, and Rene M. Stulz, 2009. Why Do U.S. Firms Hold So Much More Cash than They Used To? Journal of Finance 64, 1985-2021.
18.      Chung, Kee H., Kim, Jang-Chul, Kim, Young Sang and Zhang, Hao, Information Asymmetry and Corporate Cash Holdings. Available at SSRN: http://ssrn.com/abstract=1778582
19.
Lee Pinkowitz, René M. Stulz, and Rohan Williamson. Do U.S. Firms Hold More Cash than Foreign Firms Do? Review of Financial Studies 29, 2016, 309-348.
H.
Capital Expenditure Decisions
1.
S. Chan, J. Martin, and J. Kensinger, Corporate research and development expenditures and share value, Journal of Financial Economics, 1990, 255-276.

2.
J. McConnell and C. Muscarella, Corporate capital expenditure decisions and the market value 
of the firm, Journal of Financial Economics, 1985, 399-422.  

3.
S. Chan, G. W. Gau, and K. Wang, Stock market reaction to capital investment decisions: 
Evidence from business relocations, Journal of Financial and Quantitative Analysis, 1994, 81-
100.

4.
K. Chung, P. Wright, and C. Charoenwong, Investment opportunities and market reaction to capital expenditure decisions, Journal of Banking and Finance, 1998, 41-60.
5.
Pinkowitz, Lee Foster, Sturgess, Jason and Williamson, Rohan G., Do Cash Stockpiles Fuel Cash Acquisitions, Journal of Corporate Finance 23, 2013, 128-149
6.
John Asker, Joan Farre-Mensa, and Alexander Ljungqvist, Corporate Investment and Stock Market Listing: A Puzzle? Review of Financial Studies 28, 2015, 342-390. 
I.
Capital Structure: Theory and Evidence
 1.
 S. Ross, The determination of financial structure: The incentive-signalling approach, The Bell Journal of Economics 8, 1977, 23-40.

2.
M. Miller, Debt and taxes, Journal of Finance, 1977, 261-275.

3.
J. Warner, Bankruptcy costs: Some evidence, Journal of Finance, 1977, 337-348.

4.  
S. Myers, Determinants of corporate borrowing, Journal of Financial Economics, 1977, 147-
175.

6.
H. Kim, Mean-variance theory of optimal capital structure and corporate debt capacity, Journal 
of Finance, 1978, 45-64.

7.
R. Masulis, The effect of capital structure change on security prices, Journal of Financial 
Economics, 1980, 139-178.

8.
S. Myers, The capital structure puzzle, Journal of Finance, 1984, 575-592.

9.
M. Bradley, G. Jarrell, and E. Kim, On the existence of an optimal capital structure, Journal of Finance, 1984, 857-878.

10.
S. Myers and N. Majluf, Corporate financing and investment decisions when firms have information that investors do not have, Journal of Financial Economics, 1984, 187-221.
11. 
J. Vu, An empirical investigation of calls of non-convertible bonds, Journal of Financial 
Economics, 1986, 235-265.

12.
R. Stulz, Managerial discretion and optimal financing policies, Journal of Financial Economics, 1990, 3-27.

13.
M. Harris and A. Raviv, The theory of capital structure, Journal of Finance, 1991, 297-355.

14.
C. Smith and R. Watts, The investment opportunity set and corporate financing, dividend, and compensation policies, Journal of Financial Economics, 1992, 263-292.

15.
E. Pilotte, Growth opportunities and the stock price response to new financing, Journal of 
Business, 1992, 371-394. 

16.
D. Denis, Investment opportunities and the market reaction to equity offerings, Journal of 
Financial and Quantitative Analysis, 1994, 159-177.

17.
E. Fama and K. French, Taxes, financing decisions, and firm value, Journal of Finance, 1998, 


819-843.

18.
Vidhan K. Goyal, Kenneth Lehn and Stanko Racic, Growth opportunities and corporate debt policy: The case of the U.S. defense industry, Journal of Financial Economics, 2002, 35-59.
19.
Sreedhar T. Bharath, Paolo Pasquariello and Guojun Wu. Does Asymmetric Information Drive Capital Structure Decisions? Review of Financial Studies 22, 2009, 3211-3243.
20.
Graham, John R. and Leary , Mark T., A Review of Empirical Capital Structure Research and Directions for the Future (April 7, 2011). Annual Review of Financial Economics, Vol. 3, 2011. Available at SSRN: http://ssrn.com/abstract=1729388 or http://dx.doi.org/10.2139/ssrn.1729388
21.
Graham, John R. and Leary , Mark T. and Roberts, Michael R., A Century of Capital Structure: The Leveraging of Corporate America (October 9, 2013). Available at SSRN: http://ssrn.com/abstract=2223302 or http://dx.doi.org/10.2139/ssrn.2223302
22.
DeAngelo, H. and Roll, R., How Stable Are Corporate Capital Structures?. Journal of Finance 70, 2015, 373-418.
23.
Elena Simintzi, Vikrant Vig, and Paolo Volpin, Labor Protection and Leverage, Review of Financial Studies 28, 2015, 561-591. 
J.
IPO 
1.
C. Smith, Investment banking and the capital acquisition process, Journal of Financial 
Economics, 1986, 3-29.
2.
P. Asquith and D. Mullins, Equity issues and offering dilution, Journal of Financial Economics, 1986, 61-89.
3.
R. Beatty and J. Ritter, Investment banking, reputation, and the underpricing of initial public 
offerings, Journal of Financial Economics, 1986, 213-232. 
4.
W. Mikkelson and M.Partch, Valuation effects of security offerings and the issuance process, Journal of Financial Economics, 1986, 213-232. 

5.
T. Loughran and J. Ritter, The new issue puzzle, Journal of Finance, 1995, 23-52.

6.
J. Ritter, Initial public offering, Contemporary Finance Digest, 1998, 5-30.

7.
Moonchul Kim, Jay R. Ritter, Valuing IPOs, Journal of Financial Economics, 1999, 409-437.

8.
Rajesh K. Aggarwal, Laurie Krigman and Kent L. Womack, Strategic IPO Underpricing, Information Momentum, and Lockup Expiration Selling, Journal of Financial Economics, 2002, 105-137.  

9.
Jay R. Ritter and Ivo Welch, "A Review of IPO Activity, Pricing, and Allocations," Journal of Finance 57, 2002, 1795-1828.
10.
Aggarwal, R., Stabilization activities by underwriters after initial public offerings, Journal of Finance, 2000, 1075-1103.

11.
Ellis, K., Michaely, R., and Hara, M., When the underwriter is the market maker: an examination of trading in the IPO aftermarket, Journal of Finance, 2000, 1039-1074. 

12.
Michelle Lowry and G. William Schwert. IPO market cycles: Bubbles or sequential learning? Journal of Finance, 2002, 1171-1198.

13.
Ellis, K., Michaely, R., and O’Hara, M., The making of a dealer market: from entry to equilibrium in the trading of Nasdaq stocks, Journal of Finance, 2002, 2289-2316.

14.
Michelle Lowry and G. William Schwert. Is the IPO pricing process efficient? Journal of Financial Economics 71, 2004, 3-26. 

15.
Kee H. Chung, Mingsheng Li, and Linda Yu. "Assets in Place, Growth Opportunities, and IPO Returns." Financial Management 34, 2005, 65-88.
16. 
Bernstein, S., Does Going Public Affect Innovation?. Journal of Finance 70, 2015, 1365-1403. 
K.
Corporate Payout Decisions
1.  
J. Lintner, Distribution of incomes among dividends, retained earnings and taxes, American 
Economic Review, 1956, 97-113.

2.
E. Fama, Dividend policy: An empirical analysis, Journal of the American Statistical Association, 
1968, 1132-1161.

3.
F. Black, Dividend puzzle, Journal of Portfolio Management, 1976, 5-8.

4.
L. Dann, Common stock repurchases: An analysis of returns to bondholders and stockholders, 
Journal of Financial Economics, 1981, 113-138.

5.
A. Kalay, Stockholder-bondholder conflict and dividend constraints. Journal of Financial 
Economics, 1982, 211-233.

6. 
J. Brickley, Shareholder wealth, information signaling and the specially designated dividend, 
Journal of Financial Economics, 1983, 187-209.

7.
F. Easterbrook, Two agency-cost explanations of dividends, American Economic Review, 1984, 650-659.

8.
L. Lang and R. Litzenberger, Dividend announcements: Cash flow signalling vs. free cash 
flow hypothesis?, Journal of Financial Economics, 1989, 191-191.

9.
K. Kato and U. Loewenstein, The ex-dividend-day behavior of stock prices: The case of Japan, 
Review of Financial Studies, Fall 1995, 817-847.

10.
Michaely, Roni, Thaler, Richard, and Womack, Kent. Price reactions to dividend initiations and omissions: overreactions or drift? Journal of Finance 1995, 573-607. 

11.
M. Barclay, C. Smith, and R. Watts, The determinants of corporate leverage and dividend policies,  Journal of Financial Education, Spring 1997, 1-15.
12.
Eugene F. Fama and Kenneth R. French, Disappearing dividends: changing firm characteristics or lower propensity to pay?, Journal of Financial Economics, 2001, 3-43.
13.
Graham, John R., Michaely, Roni & Roberts, Michael R., Do Price Discreteness and Transactions Costs Affect Stock Returns? Comparing Ex-Dividend Pricing before and after Decimalization.  Journal of Finance 58, 2003, 2611-2636.

14.
Jakob, Keith, and Ma, Tongshu, Tick size, NYSE rule 118, and ex-dividend day stock price behavior, Journal of Financial Economics 72, 2004, 605-625.

15.
Kai Li & Xinlei Zhao, 2008. "Asymmetric Information and Dividend Policy," Financial Management, 37, 673-694.
16.
Hendrik Bessembinder and Feng Zhang, Predictable Corporate Distributions and Stock Returns, Review of Financial Studies 28, 2015, 1199-1241. 
17.
Alexander Hillert, Ernst Maug, Stefan Obernberger, Stock repurchases and liquidity, Journal of Financial Economics 119, 2016, 186-209.

18.
Eric Floyd, Nan Li, Douglas J. Skinner, Payout policy through the financial crisis: The growth of repurchases and the resilience of dividends, Journal of Financial Economics 118, 2015, 299-316.
L.
Managerial Compensation
1.  
H. Simon, The compensation of executives, Sociometry, March 1957, 32-35.

2.
J. Eaton and H. Rosen, Agency, delayed compensation, and the structure of executive remuneration, Journal of Finance, 1983, 1489-1505.
3.
K. Murphy, Corporate performance and managerial remuneration, Journal of Accounting and 
Economics, 1985, 11-42.

4.
M. Jensen and J. Zimmerman, Management compensation and the managerial labor market, Journal of Accounting and Economics, 1985, 3-9.

5.
G. Baker, M. Jensen, and K. Murphy, Compensation and incentives: Practice vs. theory, Journal 
of Finance, 1988, 593-616.
6.
J. Coles, J. Suay, and D. Woodbury, Fund advisor compensation in closed-end funds, Journal of Finance, 2000, 1385-1414.


7.
J. Hartzell and L. Starks, Institutional investors and executive compensation, Journal of Finance, 2003, 2351-2374.
8. 
Paul Brockman, Xiumin Martin, and Emre Unlu. Executive Compensation and the Maturity Structure of Corporate Debt. Journal of Finance, 2010, 1123-1161. 
9.
Gopalan, R., Milbourn, T., Song, F. and Thakor, A. V., Duration of Executive Compensation. Journal of Finance 69, 2014, 2777-2817. 
10. 
Murphy, Kevin J., Executive Compensation: Where We are, and How We Got There (August 12, 2012). George Constantinides, Milton Harris, and René Stulz (eds.), Handbook of the Economics of Finance. Elsevier Science North Holland; Available at SSRN: http://ssrn.com/abstract=2041679 or http://dx.doi.org/10.2139/ssrn.2041679 
M.
Stock Splits and Market Microstructure

1.
Angel, J., Tick size, share prices, and stock splits, Journal of Finance, 1997, 655-681.

2.
Schultz, P., Stock splits, tick size, and sponsorship, Journal of Finance, 2000, 429-450.
3. 
Chung, Kee H. and Yang, Sean, Reverse Stock Splits, Institutional Holdings, and Share Value 

(October 1, 2014). Available at SSRN: http://ssrn.com/abstract=1785774
 
Term Paper Presentation


Final Exam 

The 36 Most Cited Corporate Finance Articles/Books in the JF, JFE, and JFQA during 1974-1998

The table reports both the total number of citations during the 25-year period and the average number of citations per year (i.e., the total number of citations divided by the number of years since publication). [Source: Chung, Cox, and Mitchell, Citation patterns in the finance literature, Financial Management, 2001, 99-118. http://papers.ssrn.com/sol3/papers.cfm?abstract_id=244854]
	Rank
	Authors
	Source
	Year
	Total

no.of Cita-tions
	  Citations per  

Year (Rank)
	Title of the Article/Book

	1
	JENSEN, M., MECKLING, W.
	JFE
	1976
	273 
	12.4 (4)
	Theory of the firm: Managerial behavior, agency costs, and

 ownership structure E1. 

	2
	MODIGLIANI, F., MILLER, M.
	AER
	1958
	184
	4.6 (53)
	The cost of capital, corporation finance, and the theory of investment. C2

	3
	MYERS, S.
	JFE
	1977
	177
	8.4 (13)
	Determinants of corporate borrowing. I4

	4
	MYERS, S., MAJLUF, N.
	JFE
	1984
	167 
	11.9 (5)
	Corporate financing and investment decisions when firms have

 information that investors do not have. I10

	5
	MILLER, M.
	JF
	1977
	159
	7.6 (19)
	Debt and taxes. I2

	6
	JENSEN, M.
	AER
	1986
	137 
	11.4 (6)
	The agency costs of free cash flow: Corporate finance and takeovers. F3 

	7
	ROSS, S.
	RJE
	1977
	128
	6.1 (37)
	The determination of financial structure: The incentive signaling

 approach. I1

	8
	MODIGLIANI, F., MILLER, M.
	AER
	1963
	123
	3.5 (73)
	Corporate income taxes and the cost of capital: A correction. C3

	9
	MILLER, M., MODIGLIANI, F.
	JB
	1961
	116
	3.1 (81)
	Dividend policy, growth, and the valuation of shares. C4

	10
	LELAND, H., PYLE, D.
	JF
	1977
	116
	5.5 (44)
	Informational asymmetries, financial structure, and financial

 intermediation.  

	11
	SMITH, C., WARNER, S.
	JFE
	1979
	109
	5.7 (42)
	On financial contracting: An analysis of bond covenants. 

	12
	FAMA, E.
	BOOK
	1972
	107
	4.1 (62)
	The theory of finance.  B1, B2, B3

	13
	BROWN, S., WARNER, J.
	JFE
	1980
	107
	5.9 (39)
	Measuring security price information.

	14
	JENSEN, M., RUBACK, R.
	JFE
	1983
	97 
	6.5 (33)
	The market for corporate control. F1 

	15
	MERTON, R.
	JF
	1974
	95
	4.0 (66)
	On the pricing of corporate debt: The risk structure of interest rates.

	16
	SMITH, C.
	JFE
	1986
	94
	7.8 (17)
	Investment banking and the capital acquisition process. J1

	17
	ASQUITH, P., MULLINS, D.        
	JFE
	1986
	87
	7.3 (24)
	Equity issues and offering dilution. J2

	18
	MIKKELSON, W., PARTCH, M.
	JFE
	1986
	87
	7.3 (25)
	Valuation effects of security offering and the issuance process. J4

	19
	MILLER, M., ROCK, K.
	JF
	1985
	81 
	6.2 (36)
	Dividend policy under asymmetric information.

	20
	MANDELKER, G.
	JFE
	1974
	80 
	3.3 (75)
	Risk and return: The case of merging firms.

	21
	STULZ, R.
	JFE
	1988
	79 
	7.9 (16)
	Managerial control of voting rights: Financing policies and

 the market for corporate control.  E4

	22
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